HCS HB 142 -- HI GH SPEED | NTERNET ACCESS
SPONSOR: Rector (Denpsey)

COW TTEE ACTION: Voted "do pass" by the Commttee on
Communi cati ons, Energy, and Technol ogy by a vote of 15 to 5.

This substitute allows tel ecommunications conpanies to elect to
provi de hi gh-speed Internet access or broadband service w thout
regul ation by the Public Service Conm ssion. The substitute al so
requi res i ncunbent | ocal exchange tel econmunications conpanies to
provi de unbundl ed access to network el enments used to provide

hi gh- speed I nternet access or broadband service only to the
extent required by federal regulations. Tel econmunication
conpani es offering services to Internet services providers nust
make the services available to all on a nondiscrimnatory basis.

FI SCAL NOTE: No inpact on state funds.

PROPONENTS: Supporters say that high-speed Internet access is
critical for econom c devel opnent, especially in rural areas.

The bill will increase conpetition and expand the availability of
hi gh- speed I nternet service by encouragi ng businesses to invest

i n broadband equi pnent. Currently, investnent by incunbent
service providers is financially questionabl e because they nust
share the lines they install with conpetitors.

Testifying for the bill were Representatives Denpsey and Wi ght;
SBC M ssouri; Ozark Regional Econom c Partnership; St. Louis

M nority Business Council; National Association of Wnen Business
Owners; Conmuni cations Wrkers of Anerica; Paraquad, Inc.;
Century Tel; Mssouri AFL-CIO Sullivan County Menorial Hospital;
Associ ated Industries of Mssouri; St. Louis Regional Chanber and
Growt h Associ ation; and M ssouri Cabl e Tel ecomruni cati ons
Associ ati on.

OPPONENTS: Those who oppose the bill say that it will limt
conpetition, increase rates, and di scourage broadband

devel opment. As voice and data conmuni cations are increasingly
conbi ned on the same network, the bill may al so deregul ate voice
comuni cation services. Further, the bill violates the network
sharing agreenent in federal |aw that was reached when i ncunbent
service providers were allowed to offer |ong-distance services.

Testifying against the bill were Show Me Conpetition; Birch

Tel ecom AARP M ssouri; Sprint; Socket Internet; Covad
Comuni cat i ons; Nuvox Communi cations; Cd; Valu Line of St.
Joseph, Inc.; Big R ver Tel ephone Conpany; Poplar Bluff Internet,
Inc.; AT & T;, MO WirldCom XO Comruni cations; and Small Local
Tel ephone Conpani es.



O her wtnesses testifying on the bill was M ssouri Public
Servi ce Comm ssion

Terry Finger, Senior Legislative Analyst



